Module Template  Eco 201-3
Module Introduction

One topic that always provides a great bit of discussion in economics is the topic of fairness.  What exactly does fair mean, and exactly how do we attain it?  So far the course has investigated the competitive market and the efficiency that exists when we reach equilibrium.  While efficiency may exist, that does not mean that equity has been reached.  
Eco 201-3, Markets and Welfare, is the third module for the Principles of Microeconomics course. It covers the allocation of scarce resources from the viewpoint of individual economic units. Topics include consumer and producer decision making and the equity and efficiency of markets.  
Module Objectives:
· Demonstrate an understanding of the different models of consumer and producer decision making.
· Define welfare economics, and discuss its role in the economy.
· Explain how consumers benefit from participating in the market.
· Explain how producers benefit from participating in the market.
· Explain why markets sometimes fail to allocate resources efficiently.
· Discuss the government's role in improving the market's allocation of resources.
· Explain how private solutions can solve market inefficiencies.
· Discuss the problems that arise when allocating goods without market prices.
Once you have completed the module, you will have a better understanding of  economic policy and its effects on the overall welfare of society.  You will also have a better understanding of income distribution and environmental economics.
Module Guide or Task List

Eco 201-3 contains four units.  Each unit will contain a chapter that you must read, a homework assignment, and a mastery exam.  Study material will be provided with each unit.  You will perform much better on the graded assignments if you read the chapter and complete the study plan prior to attempting the homework and the mastery exam.  
Pre-Test

You must complete the pre-test in order to continue with the module. The pre-test will help you determine which areas of the content will require more of your focus.  The pre-test consists of 75 questions.

Once you complete the Pre-Test, unit 1 will open for you.  If you attain a score of at least 90%, you will be given the option to receive credit for prior knowledge.  Otherwise, you will continue working through the module.

You only have one attempt to complete the Pre-Test.  You will have two hours in which to complete it.  You will not be able to access the test more than once.  Be sure that you have set aside enough time to complete the test prior to starting it.
CPK Statement

KCTCS Online Learn on Demand open-entry course modules are based on the goal that you will demonstrate competency.  Through KCTCS Online Learn on Demand, you have the opportunity to receive credit for prior knowledge.  To receive this credit, you must score at least a 90% on the pre-test.  If you score at least a 90% on the pre-test, you will receive a grade of A and will move to the next module if you have any modules left to complete.  If this is your fourth module, you will have completed the course.
Unit 1  

Whenever I ask my students at the beginning of the semester how they would define economics, many of them mention the study of wealth.  While that answer is not wrong, economics is much more.  What benefits do consumers receive from participating in the market?  While I am sure that you have heard that the goal of business is to maximize profit, you may not have heard that individuals make choices to maximize satisfaction.    
Unit 1 introduces you consumer choice and utility theory.  
· Read chapter 20 - Consumer Choice. 
· View the animations and the study guide associated with chapter 20.  The study guide contains an outline and practice questions with answers.  
· Complete the chapter 20 study plan.  The study plan contains a quiz me feature which will allow you to test your knowledge and provide you with feedback to help you determine which topics will require more study.  
· Complete chapter 20 homework.  This is a graded assignment and is included in the calculation of your final grade.
· Complete chapter 20 test.  This is a graded assignment and is included in the calculation of your final grade. 
Use of the study plan is highly encouraged for successful completion of the course.  Set a goal of completing the unit within one week.  Make sure to read the chapter before attempting the study plan.  Unit 1 's study plan contains 7 sections.  You should successfully master 6 of the 7 sections before attempting the graded portion of the unit. 

Unit 2

As an economist, I have had many people ask me about starting a small business and if it makes financial sense to do so.  While many of them have a good idea of some of the costs they will encounter and an idea of what they think they can sell, rarely do they put a value on their own time.  They tend to forget that they need to pay themselves a salary to make up for the one they are losing when they quit their job.     
Unit 2 introduces you to economic rent and economic profit and the different type of business structures that exist.  
· Read chapter 21 pages 462-471 - Rents, Profits, and the Financial Environment of Business.
· View the animations and the study guide associated with chapter 21.  The study guide contains an outline and practice questions with answers.  
· Complete the chapter 21 study plan.  The study plan contains a quiz me feature which will allow you to test your knowledge and provide you with feedback to help you determine which topics will require more study.  
· Complete chapter 21 homework.  This is a graded assignment and is included in the calculation of your final grade.
· Complete chapter 21 test.  This is a graded assignment and is included in the calculation of your final grade.
Use of the study plan is highly encouraged for successful completion of the course.  Set a goal of completing the unit within three days.  Make sure to read the chapter before attempting the study plan.  Unit 2's study plan contains 3 sections.  You should successfully master all 3 sections before attempting the graded portion of the unit. 
Unit 3

Every time I log on to a new website, it seems there is an article discussing income inequality in America.  It has become a rally cry for politicians and has been one of the main issues listed by movements like Occupy Wall Street.  Why do individuals earn different incomes?  How should we address poverty?  Is health care bankrupting our country?  Questions like these are being debated daily all across the country.   
Unit 3 explores how the government redistributes income, addresses poverty, and participates in the health care marketplace.
· Read chapter 30 - Income, Poverty, and Health Care.
· View the animations and the study guide associated with chapter 30.  The study guide contains an outline and practice questions with answers.  
· Complete the chapter 30 study plan.  The study plan contains a quiz me feature which will allow you to test your knowledge and provide you with feedback to help you determine which topics will require more study.  
· Complete chapter 30 homework.  This is a graded assignment and is included in the calculation of your final grade. 
· Complete chapter 30 test.  This is a graded assignment and is included in the calculation of your final grade.  
Use of the study plan is highly encouraged for successful completion of the course.  Set a goal of completing the unit within one week.  Make sure to read the chapter before attempting the study plan.  Unit 3's study plan contains 6 sections.  You should successfully master 5 of the 6 sections before attempting the graded portion of the unit. 

Unit 4

When I ask my students if we as a society should do something to address pollution, I always get a resounding yes.  I then encourage them to ride a bicycle to the college.  Most of them laugh, and say they want to decrease pollution but are not willing to make that kind of sacrifice.  So then I ask them how we determine just how much pollution we as a society are willing to accept.  What is the optimal quantity of pollution? 
Unit 4 introduces you to externalities, pollution in particular.  
· Read chapter 31 - Environmental Economics.
· View the animations and the study guide associated with chapter 31.  The study guide contains an outline and practice questions with answers.  
· Complete the chapter 31 study plan.  The study plan contains a quiz me feature which will allow you to test your knowledge and provide you with feedback to help you determine which topics will require more study.  
· Complete chapter 31 homework.  This is a graded assignment and is included in the calculation of your final grade.
· Complete chapter 31 test.  This is a graded assignment and is included in the calculation of your final grade. 
Use of the study plan is highly encouraged for successful completion of the course.  Set a goal of completing the unit within one week.  Make sure to read the chapter before attempting the study plan.  Unit 4's study plan contains 6 sections.  You should successfully master 5 of the 6 sections before attempting the graded portion of the unit. 


Module Final Assessment

The post-test of this module covers units 1, 2, 3, and 4.  You will have two attempts to complete the post-test.  Only your highest score will be used in the calculation of your final grade.  There are 75 questions on the post-test, and you will have 2 hours in which to complete it.   
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