Self-check CU1M3 Minimum Wage and Price Floors

1. Why are we using huge oversimplifications in this model?
*So we can apply basic ideas.
Because we do not have complicated models to apply to this market.
Because we tried other models and they do not work.
None of the above.

2. It is important to realize that demand for labor is coming from:
*Employers.
Consumers.
Workers.
All of the above

3. Supply of labor is coming from:
*individual workers.
Consumers.
Employers.
All of the above

4. In this example, the minimum wage is:
$9.00/hr.
$8.00/hr.
*$7.00/hr.
$6.00/hr.

5. At $7.00/hr, the
demand is greater than supply.
*supply is greater than demand.
supply and demand are equal.
None of the above
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