Self-check: CU1M3 What Drives Oil Prices

1. Regardless of the price, how much does a retailer of gas get for the price of a gallon of gas?
1 - 3 cents/gallon.
*5 - 20 cents/gallon.
20 - 30 cents/gallon.
30 - 40 cents/gallon.


2. The players whose profits are a function of price of oil are:
Retailers.
*oil producers.
oil refiners.
All of the above

3. What is dictating the price of oil?		
traditional supply and demand.
transportation costs.
oil well production.
*psychology of the market.


4. ________________ can best be used to analyze the oil market
*Microeconomics
Macroeconomics
Public Finance
All of the above


5. In the short run supply:
is insensitive to price.
*is sensitive to price.
depends on how much oil is in the ground.
depends only on technology.
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