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Bank 1: Determining the parameter values in the payout annuity formula.

1. Match the values given in the example with the values of the parameters in the formula for determining the amount you need to have in a payout annuity: After retiring, you would like to be able to take out $2200 a month every month for a total of 30 years from your retirement account. The account earns 5.5% interest. 
	d = $2200
r = 0.055
k = 12
N = 30

2. Match the values given in the example with the values of the parameters in the formula for determining the amount you need to have in a payout annuity: After retiring, you would like to be able to take out $3000 a month every month for a total of 20 years from your retirement account. The account earns 6.5% interest. 
	d = $3000
r = 0.065
k = 12
N = 20

3. Match the values given in the example with the values of the parameters in the formula for determining the amount you need to have in a payout annuity: After retiring, you would like to be able to take out $2500 a month every month for a total of 15 years from your retirement account. The account earns 5.5% interest. 
	d = $2500
r = 0.055
k = 12
N = 15

4. Match the values given in the example with the values of the parameters in the formula for determining the amount you need to have in a payout annuity: After retiring, you would like to be able to take out $1000 a month every month for a total of 15 years from your retirement account. The account earns 4.5% interest. 
	d = $1000
r = 0.045
k = 12
N = 15

5. Match the values given in the example with the values of the parameters in the formula for determining the amount you need to have in a payout annuity: After retiring, you would like to be able to take out $2000 a month every month for a total of 25 years from your retirement account. The account earns 6% interest. 
	d = $2000
r = 0.06
k = 12
N = 25

6. Match the values given in the example with the values of the parameters in the formula for determining the amount you need to have in a payout annuity: After retiring, you would like to be able to take out $1500 a month every month for a total of 20 years from your retirement account. The account earns 5% interest. 
	d = $1500
r = 0.05
k = 12
N = 20
	
Bank 2: Computing the amount needed.
1. After retiring, you would like to be able to take out $2200 a month every month for a total of 30 years from your retirement account. The account earns 5.5% interest. To do this you must have exactly $387,467.88 when you retire.
a. True*
b. False

2. After retiring, you would like to be able to take out $3000 a month every month for a total of 20 years from your retirement account. The account earns 6.5% interest. To do this you must have exactly $402,375.01 when you retire.
a. True*
b. False

3. After retiring, you would like to be able to take out $2500 a month every month for a total of 15 years from your retirement account. The account earns 5.5% interest. To do this you must have exactly $305,966.30 when you retire.
a. True*
b. False

4. After retiring, you would like to be able to take out $1000 a month every month for a total of 15 years from your retirement account. The account earns 4.5% interest. To do this you must have exactly $758,620.49 when you retire.
a. True
b. False*

5. After retiring, you would like to be able to take out $2000 a month every month for a total of 25 years from your retirement account. The account earns 6% interest. To do this you must have exactly $290,781.23 when you retire.
a. True
b. False*

6. After retiring, you would like to be able to take out $1500 a month every month for a total of 20 years from your retirement account. The account earns 5% interest. To do this you must have exactly $209,981.23 when you retire.
a. True
b. False*

Bank 3: Finding monthly withdrawals.
1. You know you will have $350,000 in your account when you retire. Your account earns 5.5% interest. How much will you be able to take out each month, if you want to be able to take withdrawals for 15 years?
a. $2859.79*
b. $1944.44
c. $2603.15

2. You know you will have $600,000 in your account when you retire. Your account earns 4.5% interest. How much will you be able to take out each month, if you want to be able to take withdrawals for 20 years?
a. $3795.90*
b. $2500.00
c. $3258.11

3. You know you will have $550,000 in your account when you retire. Your account earns 4.5% interest. How much will you be able to take out each month, if you want to be able to take withdrawals for 25 years?
a. $3057.08*
b. $1833.33
c. $2743.97

4. You know you will have $500,000 in your account when you retire. Your account earns 5.5% interest. How much will you be able to take out each month, if you want to be able to take withdrawals for 15 years?
a. $4085.42*
b. $2777.78
c. $3293.23

5. You know you will have $450,000 in your account when you retire. Your account earns 6% interest. How much will you be able to take out each month, if you want to be able to take withdrawals for 25 years?
a. $2899.36*
b. $1500.00
c. $2123.15

6. You know you will have $400,000 in your account when you retire. Your account earns 5% interest. How much will you be able to take out each month, if you want to be able to take withdrawals for 20 years?
a. $2639.82*
b. $1666.67
c. $2063.15
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