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1. You want to buy a $25,000 car. The company is offering a 2% interest rate for 48 months (4 years). What will your monthly payments be?
	$542.38
	4 points

2. You can afford a $700 per month mortgage payment. You’ve found a 30 year loan at 5% interest.
a. How big of a loan can you afford? $130,397.13
b. How much total money will you pay the loan company? (Hint: You know you monthly payment and the total number of times you made the payment.)
	$252,000
c. How much of that money is interest? (Hint: You know how much you took out the loan for, everything you paid on top of that is interest.)
		$121,602.87
	12 points, 4 points each part

3. You want to buy a $200,000 home.
a. You plan to pay 10% of the cost of the home as a down payment, how much is the down payment? $20,000
b. Adjusting the for the amount you put down, much is the loan amount going to be? $180,000
c. What will your monthly payments be if the interest rate is 5%? $966.28
d. What will your monthly payments be if the interest rate is 6%? $1079.19
	16 points, 4 points each part

4. You have two options for your $15,000 car loan. Option A is a 6 year loan at 2.5% interest. Option B is a 4 year loan at 3.5%.
a. What are your car payments for Option A? $224.57
b. How much do you pay in total for the car under Option A? $16,169.04 
c. What are your car payments for Option B? $335.34
d. How much do you pay in total for the car under Option B? $16,096.32
e. Which is the better option if you are interested in paying the least amount overall for the car? Option B.
18 points (4 points each for parts a-d) and 2 points for e
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