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Bank 1: Computing amount you can borrow.
1. You can afford to make a $250 car payments. You have pre-qualified for a loan that has a 3.5% interest rate for 5 years. What is the maximum price you can pay for a car, given your budget?
a. $13,742.50*
b. $15,525.00
c. $14,905.69

2. You can afford to make a $200 car payments. You have pre-qualified for a loan that has a 3.0% interest rate for 4 years. What is the maximum price you can pay for a car, given your budget?
a. $9035.74*
b. $9888.00
c. $8546.23

3. You can afford to make a $300 car payments. You have pre-qualified for a loan that has a 4.0% interest rate for 6 years. What is the maximum price you can pay for a car, given your budget?
a. $19,175.23*
b. $22464.00
c. $20,156.29

4. You can afford to make a $350 car payments. You have pre-qualified for a loan that has a 4.5% interest rate for 5 years. What is the maximum price you can pay for a car, given your budget?
a. $18,773.78*
b. $21,945.00
c. $19,879.35

5. You can afford to make a $275 car payments. You have pre-qualified for a loan that has a 3.5% interest rate for 7 years. What is the maximum price you can pay for a car, given your budget?
a. $20,461.54*
b. $23,908.50
c. $19,568.55

6. You can afford to make a $325 car payments. You have pre-qualified for a loan that has a 3.75% interest rate for 3 years. What is the maximum price you can pay for a car, given your budget?
a. $11,049.57*
b. $12,138.75
c. $10,895.33


Bank 2:  Finding monthly payments.
1. You would like to buy a $13,000 car. The interest rate is 3.25% for 5 years. What will be your monthly payments?
a. $235.04*
b. $216.67
c. $209.43
2. You would like to buy a $8,500 car. The interest rate is 3.75% for 5 years. What will be your monthly payments?
a. $155.58*
b. $141.67
c. $135.09

3. You would like to buy a $11,000 car. The interest rate is 3.0% for 4 years. What will be your monthly payments?
a. $243.48*
b. $229.17
c. $285.77

4. You would like to take out a $150,000 mortgage. The interest rate is 6% and it is a 30 year loan. What will be your monthly payments?
a. $899.33*
b. $416.67
c. $1009.45
5. You would like to take out a $175,000 mortgage. The interest rate is 5% and it is a 30 year loan. What will be your monthly payments?
a. $939.44*
b. $486.11
c. $899.32

6. You would like to take out a $200,000 mortgage. The interest rate is 4% and it is a 20 year loan. What will be your monthly payments?
a. $1211.96*
b. $555.56
c. $1490.05.
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