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1) Suppose the information in the following table is for a simple economy that produces only 4 goods and services. Assume that all the cotton is used in the production of shirts.

	 
	2009
	 
	2014
	 
	2015
	 

	Product
	Quantity
	Price
	Quantity
	Price
	Quantity
	Price

	Shoes
	90
	50
	100
	60
	100
	65

	Hamburgers
	75
	2
	100
	2
	120
	2.25

	Shirts
	50
	30
	50
	25
	65
	25

	Cotton
	100
	0.80
	800
	0.60
	120
	0.70



A) Which of the goods in the table are final goods?
	shoes, hamburgers, and shirts
B) Use the information in the table to calculate nominal GDP in 2014 and 2015.
	2014 = (100)(60) + (100)(2) + (50)(25) = $7450
	2015 = (100)(65) + (120)(2.25) + (65)(25) = $8395
C) What is the growth rate of nominal GDP from 2014 to 2015?
	(8395-7450)/(7450)*100 = 12.6846%
D) Use the information in the table to calculate the real GDP for 2014 and 2015, assuming that the base year is 2009.
2014 = (100)(50) + (100)(2) + (50)(30) = $6700
2015 = (100)(50) + (120)(2) + (65)(30) = $7190
E) What is the growth rate of real GDP from 2014 to 2015?
= 7.3134%
F) Calculate the GDP Deflator in 2014 and 2015 using 2009 as the base year.
	2014 = (7450)/(6700) x 100 = 111.19
	2015 = (8395)/(7190) x 100 = 116.76

2) Use the charts below to answer the question. 
	
	2014 Data

	Consumption
	83

	Investment
	12

	Gov't Purchases
	29

	Net Exports
	-13

	Imports
	25



	
	2013
	2014

	Nominal GDP
	112
	?

	Real GDP
	112
	107



A) Calculate Nominal GDP for 2014 and calculate the GDP Deflator for 2013 and 2014.
	Nominal GDP 2014 = 83 + 12 + 29 - 13 = 111
	Deflator 2013 = 100
	Deflator 2014 = (111/107) x 100 = 103.74
B) Using the data in this question, explain if production in the economy increased or decreased from 2013 to 2014. 
	Real GDP declines which shows production decreased. Nominal GDP declined, even though prices increased (deflator increased); this implies that production decreased. 
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