Self-check: (CU2 M1) Negotiable Instruments

1. What is not a negotiable instrument?
Checks
Drafts
*Savings accounts
Certificates of Deposit

2. With a Promissory Note, the maker promises to pay a certain amount to the:
*payee
bank
individual
business

3. Another type of negotiable instrument, called a Bill of Exchange, involves:
*three parties
two parties
five parties
seven parties

4. The party who drafts the bill of exchange is called:
the initiator
the main party
*the drawer
None of these answers. 



5. Negotiable Instruments may be:	
sold
*transferred. 
executed
None of these answers. 

6. Negotiable instruments are mainly governed by state statutory law.
*True
False

7. Not every state has adopted Article 3 of the UCC.
True
*False

8. The UCC defines a negotiable instrument as an unconditioned writing that promises or orders the payment of a fixed amount of money.
*True
False

9. Promissory Notes are not an example of negotiable instruments.
True
*False

10. Checks are an example of negotiable instruments.
*True
False
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