Credit Unit Assessment: (CU2) Question Bank

1.  Owning real property carries many responsibilities, as well as the potential for great profit and great:
loss. 
potential. 
*liability
None of these answers. 

2. A contract is a legally enforceable:
document. 
promissory note. 
*promise. 
None of these answers. 

3. In the United States, two primary sources of law govern our contracts: the common law and the:
Law of Torts
*Uniform Commercial Code
State Law
Federal Law

4. The Uniform Commercial Code (UCC) article 2 governs contracts between a merchant and:
the contract. 
the purchase of goods. 
*the sale of goods. 
None of these answers. 

5. What is not a negotiable instrument?
Checks
Drafts
*Savings Accounts
Certificates of Deposit

6. Negotiable Instruments may be:
sold. 
*transferred. 
executed. 
None of these answers. 

7. With a Promissory Note, the maker promises to pay a certain amount to the:
*payee. 
bank. 
individual. 
business. 

8. In common law, a necessity was defined as food, medicine, clothing, or:
family. 
friends. 
*shelter. 
None of these answers. 





9. State statutes variously prohibit dis-affirmation for such contracts as insurance, education or medical care, bonding agreements, stocks, or:
stocks. 
*bank accounts. 
bonds. 
promissory notes. 

10. The general rule is this: minors, or more legalistically "infants", are in most states persons younger than _______________old; they can avoid their contracts, up to and within a reasonable time after reaching majority, subject to some exceptions and limitations.
sixteen years.
*seventeen years. 
eighteen years. 
twenty-one years. 

11. A material breach in a service contract is when a party has not _________________ under the terms of the contract.
performed
done their duty
*substantially performed
None of these answers. 

12. Performance to the standard of personal satisfaction can be enforced if the contract:
does not specify. 
is full of torts. 
is null and void. 
*expressly requires it. 

13. When the promises in a contract have been fulfilled based on the appropriate standard-substantial performance, strict performance, or personal satisfaction:
the contract is torn up. 
the contract is released. 
*then the parties are discharged. 
None of these answers. 

14. The Statute of Frauds requires certain contracts to be in writing and signed by the ___________ to be enforceable against the defendant.
judge
plaintiff
*defendant
lawyer

15. Undue influence is a defense that can be used when one party ceases to be able to exercise his or her ___________ due to the superior power and influence exerted over that party by the other.
judgement
decision making matrix
*free will
None of these answers. 

16. ________________ is a defense used when the contract contains markedly unfair terms against the party with less bargaining power or sophistication than the party who created the terms and induced the other party to sign it.
Free will
*Unconscionability
Intoxication
None of these answers. 

17. What is one way to prove an oral contract?
*Witnesses
Friends
There is no way
None of these answers. 

18. What is one way NOT to prove an oral contract?
Admission
Witness
Notes
*Pictures

19. ___________ is a major issue when dealing with oral contracts.
Written word
*Credibility
Witness
None of these answers. 

20. Besides property types, property can be classified by __________, too.
lease
personal property
*ownership
All of these answers. 





21. Personal property and real property can be _________ or public.
useful
personal
owned
*private

22. A _________ is a voluntary transfer of property.
prize
*gift
transfer
None of these answers

23. Besides outright purchase, another common way in which real property may be obtained is through:
purchase
*inheritance
sale
None of these answers. 

24. ___________________ is when someone who is not the owner of real property has claimed the real property for his/her own.
Reclaimed possession
*Adverse possession
Dual possession
None of these answers. 




25. McDonald's restaurant is:
a health food restaurant.
*one of the most recognizable trademarks in the world. 
filing for bankruptcy
None of these answers. 

26. A trademark is any kind of name, logo, motto, device, sound, color, or look that identifies the origin of a particular:
brand. 
food source. 
*goods or service. 
None of these answers. 

27. Can sounds be trademarked?
*Yes
No 
Maybe
Depends on the sound. 

28. __________ patent types exist.
Four
Two
*Three
Six




29. _____________ may be granted for machines, processes, articles of manufacture, compositions of matter, or for improvements to any of those items.
*Utility patents
Machine patents
Washable patents
All of these answers

30. Today, _________ extends to any form of creative expression, including digital forms.
trade secrets
patents
*copyrights
None of these answers. 

31. Copyrights tend to protect:
patents. 
*creativity. 
non-creative ideas. 
None of these answers. 

32. A work must be __________ and fixed in a durable medium to be copyrighted.
new
different
*original 
traced



33. The Online Copyright Infringement Liability Limitation Act (OCILLA), a portion of the Digital Millennium Copyright Act known as DMCA 512 or the DMCA takedown provisions, is a 1998 United States law that ______________________(OSPs, including ISPs) that promptly take down content if someone alleges it infringes their copyrights.
helps small businesses
eliminated trading issues
*provided a safe harbor to online service providers
None of these answers. 

34. The PRO-IP Act would serve to further protect rights holders in the case of secondary infringement, in which a consumer ___________________ for infringement committed by another.
does not become liable
*becomes liable
declares bankruptcy
None of these answers. 

35. It is important to note that on breach, the injured party has a duty to mitigate his damages.
*True
False

36. Performance simply means undertaking the legal duties imposed on us by the terms of the contract.
*True
False



37. When a party fails to perform under the terms of the contract without a legally justifiable reason, the party is said to be in breach of the contract.
*True
False

38. Performance to the standard of personal satisfaction can be enforced if the contract expressly requires it.
*True
False

39. While it might be perfectly legal to destroy a piece of personal property, like a chair, without obtaining permission from the government, destruction of real property is a different matter altogether.
*True
False

39. Real property are buildings, and certain things that are attached to it or associated with it.
True
*False

40. Things that are associated with land, like mineral rights, are also real property.
*True
False

41. Real property is land, and certain things that are attached to it or associated with it.
*True
False

42. Real property includes undeveloped land, like a forest or a field, and it includes buildings, such as houses, condominiums, and office buildings.
*True
False

43. Real property does not include things associated with the land, like subsurface rights.
True
*False

44. A trademark is a type of intellectual property.
*True
False

45. A trademark is the right to prevent others from using a company's product name, slogan, or identifying design.
*True
False

46. The Trademark Act of 1946 is also known as the Lanham Act.
*True
False

47. Laws of nature, natural phenomena and abstract ideas may not be patented.
*True
False


48. Once a patent application has been filed, the inventor or a company to which the person assigned the invention may put the words "patent pending" on the invention.
*True
False

49. Patent holders are entitled to make and market the invention and to exclude others from doing so.
*True
False

50. A trade secret is not always patentable.
*True
False

51. Trade secrets have to be original and secret to be entitled to protection.
*True
False

52. A copyright is a word, phrase, logo, or other graphic symbol used by a manufacturer or seller to distinguish its product or products from those of others.
True
*False

53. The Prioritizing Resources and Organization for Intellectual Property Act of 2008, is a United States law that increase both civil and criminal penalties for trademark, patent and copyright infringement.
*True
False

54. The PRO-IP Act allows the Department of Justice to conduct civil suits on behalf of copyright holders.
*True
False

55. DMCA exemption rules are revised every five years.
True
*False
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