Credit Unit Assessment (CU1) Question Bank

1. After issues related to subject matter jurisdiction, standing, and personal jurisdiction are sorted out and parties have hired counsel to represent them, then a dispute can proceed to the:
trial stage
oval office
*pretrial stage
all of these answers. 

2. Business Law relates to all fields. It is incumbent on each business professional to:
*become familiar with the legal environment in his or her profession. 
to higher qualified secretaries. 
to do nothing. That is why there is a legal team. 
None of these answers. 

3. The U.S. Supreme Court: 
demonstrates a hierarchy. 
binds all courts to follow the precedents that it establishes. 
is the highest court in the country. 
*All of these answers. 

4. The U.S. Constitution created the structure of our federal government. Among other things, it set forth the four branches: the legislative, executive, judicial, and radical branches.
True
*False


5. Law is described as: 
*a body of rules, action, or conduct prescribed by controlling authority, and having binding legal force. 
a study of fundamental problems, such as, those connected with existence, knowledge, and language. 
a system that builds and organizes knowledge in the form of the testable explanations and predictions. 
a group of hypotheses employed to explain a phenomenon. 

6. What function of the law is being served when passing laws that prohibit discrimination at workplaces?
Keeping the peace
Providing a basis for compromise
Maintaining the status quo
*Promoting social justice

7. What function of the law is being served when passing laws that protect the U.S. government from the risk of being forcefully overthrown?
*Maintaining the status quo
Shaping moral standards
Facilitating orderly change
Promoting social justice

8. By allowing U.S. citizens to practice any religion of their choice, what essential function of the law does the U.S. Constitution serve?
Facilitating orderly change
Maintaining the status quo
*Maximizing individual freedom
Facilitating planning

9. Mark Walton was involved in a car accident in which the airbag of his car failed to deploy. He sued the car manufacturer for installing faulty airbags. But in the course of the case being heard in court, the car company and Mark decided settle the lawsuit out of court. What important function of the law was served in this case?
Promoting social justice
Maximizing individual freedom
*Providing a basis for compromise
Maintaining the status quo. 

10. The _____ of Law is very important to business.
Common Core Elements
*Rule
Focus
Percentages

11. The rule of law establishes rules that people and businesses must follow in order to avoid being:
*penalized
dismantled
bankrupt
liquidated

12. Should dispute arise, the rule of law:
eliminates barriers between combatants. 
does nothing for both parties
*provides a peaceful and predictable means by which those disputes can be resolved. 
None of these answers. 

13. If you work in the marketing field, the law relates to your field. Marketers must be particularly attuned to tort law, consumer protection law, and:
the code of 12
*intellectual property law
suing individuals
laws of other countries

14. The term 'common law' can refer to:
a system of law that originated in England. 
a body of law made by judges as opposed to statute law made by parliament. 
the application of black letter law without reference to general principles of equity. 
*All of these answers. 

15. In which of the following countries does a common law system operate?
Germany
*Australia
The Netherlands
Belgium

16. Regulatory law is a part of ________ and consists of the rules and regulations set out by administrative agencies.
*administrative law
common law
epic law
All of these answers

17. Most administrative agencies are created by the:
President
*legislature
voters
None of these answers. 

18. The civil law tradition developed in:
Egypt
*Continental Europe
New Mexico
Australia

19. Civil Law is:
*codified
genius
ineffective
full of chaos. 

20. English Common Law emerged from the changing and centralizing powers of the _______ during the Middle Ages.
government
president
*king
None of these answers. 

21. In a Civil Law system, the judge's role is to:
*establish the facts of the case and to apply the provisions of the applicable code. 
look at historical cases and make a decision. 
select a jury and hear the case. 
None of these answers. 


22. In a Civil Law system, the judge’s decision is: 
vital for the system to prosper
unimportant
*consequently less crucial in shaping civil law than the decisions of legislators and legal scholars who draft and interpret the codes. 
None of these answers.

23. Congress is composed of:
the House of Representatives.
the Senate. 
Governors. 
*the House of Representatives AND the Senate. 

24. The Constitution guarantees that judges are relatively free from political interference by providing them with:
lifetime tenure
a salary that cannot be reduced
pay that is beyond the luxury scale
*lifetime tenure AND a salary that cannot be reduced

25. USSC: 
*United States Sentencing Committee
United States Selection Committee
United States Social Clearinghouse
None of these answers. 

26. District court judges are currently paid: 
$179,500
*$169,300
$208,100
$221,400

25. Judicial Review means that:
the judiciary reviews state law. 
judges will be reviewed for pay increases yearly. 
*any federal court can hold any act of the President or Congress to be unconstitutional. 
None of these answers. 

26. Under the court administration system, there are ____ judicial districts in the country.
*94
16
13
99

27. State law claims are generally heard in:
*federal courts
state courts
local courts
None of these answers. 

28. Federal courts sometimes hear state law claims under:
revolving jurisdiction
*diversity jurisdiction
general jurisdiction
None of these answers. 

29. _________ is a method of ADR in which parties vest authority in a third-party neutral decision maker who will hear their case and issue a decision, which is called an arbitration award.
ADT
*Arbitration
Dispute resolution
Agreement mediation

30. Since money cannot bring the dead back to life or regrow a limb, tort law seeks to find a suitable ______________ to those losses, which as you can imagine is a very difficult thing to do.
*monetary equivalent
civil penalty
criminal penalty
None of these answers. 

31. Perhaps more than any other area of law, tort law is a reflection of:
*American societal values
European societal values
the justice system
All of these answers. 

32. Ordinarily, we don't expect perfectly good airplanes to fall out of the sky for no reason. When it happens, and it turns out that the reason was carelessness or a failure to act reasonably, then the tort of _________ may apply.
malpractice
human error
*negligence
None of these answers. 

33. All persons, as established by state tort law, have the duty to act reasonably and to exercise a reasonable amount of care in their dealings and interactions with others. Breach of that duty, which causes_________, is negligence.
*injury
displacement
monetary damages
All of these answers. 

34. To prove negligence, plaintiffs have to demonstrate _______ elements are present.
two
three
*four
six

35. A battery is a completed:
*assault
negligence
crime
judgement

36. When someone is sued for assault or battery, several defenses are available. The first is:
battery
*consent
negligence
tort. 


37. Intentional torts require some level of ________ to be committed, such as the intent to batter someone.
force
*intent
aggression
None of these answers.

38. Negligence torts don't require intent to harm but require some level of carelessness or _______.
*neglect
criminality
intent
None of these answers. 

39. Common law is a feature of most counties previously colonized by:
France
USA
*Great Britain
Japan

40. It is imperative for those in the business world to understand the legal environment in which they are operating.
*True
False





41. The Credit Crisis of October 2008 nearly toppled the U.S. economy into depression. Hundreds of thousands of homes were foreclosed by banks leading to a vicious cycle of depressed housing prices. The credit crisis did not affect everyone however.
True
*False

42. At a most basic interpretation, some believe that law is simply power.
*True
False

43. Torts require legislative action.
True
*False

44. Local and state laws may conflict with federal laws.
True
*False

45. Minimizing liability exposure is a primary concern of business.	
*True
False

46. The first ten amendments to the U.S. constitution are known as the Bill of Rights.
*True 
False



47. Common law is not judge-made law.
True
*False

48. Civil law was adopted in the 16th century.
True
*False

49. Russia and Japan adopted civil law to gain economic and political power.	
*True
False

50. For an American, Civil Law systems may be unfamiliar and confusing.
*True
False

51. Laws are meaningless if they are not enforced.
*True
False

52. If a company violates a law, they will not be held accountable.
True
*False

53. Litigation is a fact of life for companies.
*True
False

54. In many states, you can find both a state and a federal courthouse.
*True
False

55. There are only 5 different legal systems in the United States.
True
*False

56. The Massachusetts Constitution was ratified in 1780, seven years before the U.S. Constitution.
*True
False

57. To determine which court a case belongs in, lawyers look first to what the case is about. The rules of subject matter jurisdiction dictate whether a case is heard in federal or state court.
*True
False

58. The only professions that automatically exempt citizens from jury duty are active-duty soldiers, police officers and firefighters, and public officers.
*True
False

59. Litigants typically NEVER rely on lawyers to assist them in litigation.
True
*False



60. Lawyers are ethically bound to represent their clients with zealous advocacy.
*True
False

61. Diversity jurisdiction cases, which allow one party who feels it may not receive a fair trial where its opponent has a "home court" advantage to seek a more neutral forum to hear its case, is a process called removal.
*True
False

62. There are fifty-one separate legal systems in the United States.
*True
False

63. Before a case can be litigated, parties have to demonstrate that they have met two pretrial requirements known as standing and personal jurisdiction.
*True
False

64. A party losing an appeal at the circuit court level can appeal one more time to the U.S. Supreme Court for review, but given the extremely small odds of that appeal being granted, most federal litigation ends at the U.S. circuit court level.
*True
False

65. The rules of subject matter jurisdiction dictate whether a case is heard in federal or state court.
*True
False

66. A federal court will never hear a case involving a state law.
True
*False

67. Negotiation is a method of alternative dispute resolution in which the parties retain power to decide on a resolution of the issues themselves, without relying on a neutral decision maker.
*True
False

68. Negotiation is often considered a dispute-resolution option that can be a win-win situation.
*True
False

69. Alternative dispute resolution is a body of dispute-resolution methods outside of the litigation process.
*True
False

70. An important intentional tort for business is false imprisonment.
*True
False

71. Tortious interference is the intentional act of causing someone to break a valid and enforceable contract.
*True
False


72. Strict liability torts require neither intent nor carelessness.
*True
False

73. In areas where strict liability applies, the defendant is liable no matter how careful the defendant was in preventing harm.
*True
False

74. Carrying out ultrahazardous activities results in strict liability for defendants.
*True
False
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